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all kinds, under the most terrible condi-
tions imaginable.

Mr., CARROLL. In order to be con-
servative, let us say that the number
still held by Castro is only 50,000. But
regardless of the exact number of pris-
oners Castro still holds, certainly the
negotiations are most important, for
they involve thousands of people. So

ifsg}i attests to the ability and char-
cter of Senator CapeHART, and likewise
to the good judgment of the men and
womenhof his State.

1 know only too well, Mr. President, of
the capakjties within this Senator, be-
cause I have known many Senators over
the years and know from first hand ex-
perience what a man is and is not. In
Senator CAPEHART, as the news story in
the Chicago Sunday Tribune relates, In-
diana and the Nation have a remarkable
public servant. Me ranks high in the
councils of his paiy and his seniority
enables Indiana to have unusual repre-
sentation and attention. His activities
encompass a wide range in the Halls of
this body: Agriculture\the interests of
small businessmen, b ing and cur-
rency matters, housing ahd other fields
of welfare, and, last, but not least, for-
eign relations. In passing, I\glight. men-
tion that there are a number of laws
on the Nation’s statute bogks today
which bear the name of CAPEYART.

The article in the Chicagd, Sunday
Tribune, written by Mr. Willard Ed-
wards, a longtime observer of th polit-
ical scene, points out, because of‘space
limitations, only a few of Senator APE-
HART'S abilities. For example, his \ery
simplicity of action -during Senate ¢
mittee hearings frequently results—and
this is well known—in getting to the rogt
of problems. ‘

In foreign relations, he has been:
ahead of his time. He has called the
turn of events time after time, recently
in the case of Cuba and Laos, All this
is singled out specifically in the news-
paper article.

has to negotiate on this basis, let the
negotiations be across the board.

Mr. SMATHERS. I do not disagree
with the Senator. I merely say I do not
think the Government, itself, is in a
position to become involved in this par-
ticular matter. The whole burden of
what I was trying to say is that citizens’
groups do a much more effective job. I
understand the Government has taken
no particular position with respect to
this question, and I hope that will con-
tinue to be the case; but I agree that we
ought to try to have every prisoner in
Cuba released, and, for that madtter,
anywhere else. There are three boys in
Teuador who need to be released.

Mr. CARROLL. Would the Senator
not say that, if we are to negotiate for
1,271 prisoners, we should talk about all
the people who are now in prisons,
whether it be done by private groups, or
by a Commission of the Government, or
by the U.S. Government?

Mr. SMATHERS. I could not dis-
agree with the Senator. Certainly, we
want to see that all people who are in-
carcerated wrongly are freed. Certain-
1y, there are some in Cuba. Certainly,
if we are to try to free 1,200, we ought to
try to free more. Certainly, we should
try to free Cuba. Certainly, we should
try to get rid of communism there.

Mr, CARROLL. Emphasis has been ¢ .5 qre delighted to see—I ask unaniy

placed on some 1,200 people. Some per- .o.c consent that the sto
t " ry be print
sons call it a ransom, some call it black- in the RECORD. 7

mail, to exchange machines for men. i s
What about the thousands who languish There being no objection, the artjcle
in the jails of Cuba? It seems to me, was ordered to be printed in the REgbRn,

they also represent a proper basis for as follows: ki

negotiation. WITNESSES Seumm WHEN CAPEHAR;,»" curs
. N LOOSE ON THEM—EVEN MURROW, LN OLD

. co?,xl're"c ; SMATHERS. The Senafor is Pro. GETS THE FIDGETS /

" . (By Willatd Edwards) ;

1

WASHINGTON, May 6 —The two glen facing
each other were not only opposites in ap-
pearance. Their subsequent dlalogue was
to show that they were poles apart in think-
ing. Neither would ever u)ziaerstand the
other. s

7

The Senator on the rostryin was HomEr E.
CapPEHART, Indiana Republjcan, 63 years of
age, a portly man with a/round, sunburned
face. He spoke slowly, sgmetimes hesitating
as he groped for the proper word. He looked
like a farmer or businkssman and, in fact,
is both.

TRIBUTE TO SENATOR HOMER
CAPEHART

Mr. BRYDGES. Mr. President, it is
not often that well-deserved great trib-
utes are pANd to statesmen and other
fine public s\rvants while they are still
in office; all fpo often the fine, effective
service a man\or a Senator, gives to his
country is co ented upon after he
leaves office.

But today, Mr.
Republican Senat
report that one of
ing, truly effective
comes from the very Reartland of Amer-
ica—has received an\excellent tribute

i 's distinguished

resident, as the senior
, I am delighted to
ur most hard-work-

OLD PR SQUIRMS

The witness in the Senate committee hear-
ing room was Edwgrd R. Murrow, 53, shortly
to be confirmed as Director of the U.S. Infor-
mation Agency.  His long and narrow face
was pale. His voice, trained by many years
of public spegking as a protessional tele-
vision commentator, had up to this moment
rolled forth polished phrases in deep, reso-
nant tonesy

Now, strangely, the man accustomed to a
vast llstening audience, was nervous., Little
beads off perspiration dripped from his chin,
sullying an expensive tle. His left foot beat
s tattéo on the floor. Famed for a bored
1mperturbability, Murrow seemed almost to
be squirming.

correspondents.

The. Senator i HoMEeR CAPEHART, the
self-made man, who, bofp on a farm,
has worked all his life aRd succeeded
in every endeavor to which\ he has put
his hand. For the past 17 ygars he has
served Indiana in the Unided States
Senate—Ilonger than any othey Senator
ever elected from that State.\ This in

A : ”
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Mr. President, because of this unusual .
and longtime coming tribute—which all;

23
7/
PERPLEXED BY SENATOR ‘!'

Some Senators might have given the fwit-
ness comfort at that moment. They too,
have undergone dquestioning by Cap hart
and found difficulty in answering quefles of
a deceptive simplicity. ;

The Senator is no orator. After Fi1 years
in the Senate, longer than any othfr Sena-
tor from Indiana in history, hy“ talks as
plainly and directly as when he first entered
the perilous field of Hoosier
in 1942 as a county chalrman.

Some might call him
wrestles with a legislative roposal, ignores
the fancy verbilage in whigh it may be pre-
sented, applies the comimonsense which
helped him to a highly uccessful career in
the business world before he entered the
Senate, and comes up fvith a practical ver-
dict.

The process frequehtly baffles minds ca-
pable of more agilfty. On this occasion,
Murrow, an idol il}' the liberal and intel-
lectual world, plainly perplexed. The

wa
Senator’s reasoni was beyond his ken.
CAUGHT OFF BALANCE

plodder. He

CAPEHART way openly worried about the
methods Murrofr would use in his new job as
Director of agency set up to combat

Communist propaganda around the world
by spreading the American gospel of Iree-
dom.,

Murrow /had been taxed about scores of
TV progrims he had directed which ap-
peared t# concentrate more on the faults
of the American: sysetm than its virtues.
In presgnting the United States to the world,
he said, he would maintain an editorial bal-
ance;ﬂhot omitting the Nation's weaknesses.

Sorhe excerpts from the questioning:

“Mr, CapEHART. What do you mean by

% editorial balance?

FMr. MURROW. 1t means, basically, telling

ie truth insofar as human fallibility per-

ts it * * * one does not get out of bal-
#énke in reporting of difficult or depressed
< or‘dpntentious areas.

«“Mgp, CAPEHART. Do you mean that you
must ‘gover every phase, be it good or bad?

“Mr.

“Mr.
about tke United States along with the
good?”

UST REPORT BAD, TOO

“Mr. Murgow. If the bad is significant, it
is going to b¥ reported anyway and we must
report it. Weypust report it honestly, other-
wise it will be §istorted.

“Mr, CaPEHARY. My understanding of your
position is thatlyou are to sell the United
States to the woyld, just as a sales man-
ager's job is to sdll a Buick or a Cadillac,
or & radio or teleWsion set. Now, I never
knew of a salesmanYho was very successful
that ran in advertiseXnents and sales storles
the weaknesses of they product and of thelr
company. Now, aren’t you selling ideas, Just
the same, in reality selling physical
things?

“Mr., Murrow. I do nok mean to suggest
that we should put empkasis on the un-
pleasant or the unsuccessful, But we cannot
be effective in telling the Alperican story if
we deny that we have contryversies or dif-
ficulties.” 3

HE SHRUGS IN DESPAIR

“Mr. CaremarT. I grew up as § farmer and
manufacturer, and salesman, IR selling, we
deal with positives. We talk \completely
about our strength,

“Now why can't we concentrate o strength
rather than weakness? This agendy (USIA)
has not been very successful in e past.
Here we slt, a Nation some 180 yéars old,
with the greatest system of governm t, but
other people in the world have not a d are
not copying it. I would like to see ux con-
centrate on the positive and good. Letthem
find out for themselves about the ak-
nesses. If they do, the weaknesses may I
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The newspaper O Estado de Sio Paulo
in S&o Paulo, Brazil, Sdo Paulo being
the province of the President of Brazil,
Mr. Quadros, had this to say:

A tractor will be sent to Fidel Castro by
the great liberal newspaper O Estado de S&o
Paulo in order to contribute to the ransom
demanded by the Cuban Premier for coun-
ter-revolutionaries taken prisoner in the
abortive landing operation. At the same
time as it announced this decision the news-
baper editorial expressed its complete dis-
agreement with the “erroneous attitude of
the Brazillan Government toward the prob-
lem of Cuba, which is vital for all America.”

O Estado de Sdo Paulo writes:

When our Foreign Minister says that it is
to0 soon to know whether the Cuban regime
1s Communist or not, he contradicts with
these words the statements of Fidel Castro
and Ernesto Guevera themselves. The truth
1s that both of them have proclaimed them-
selves to be disciples of Lenin. Fither our
Government belleves that the Cuban regime
is the best, and If it wants to be consistent
1t must then try to establish such a regime
in Brazil, or it must defend our own re-
gime.

The editorial concludes by saying:

What 1s to be declded Is how to protect the
dignity of the office of the President of
Brazil.

Since I received this particular news-
paper, it is my understanding that four
more newspapers in Brazil have now
meade an offer of a tractor, saying that
they, too, have finally begun to wake
up and realize that in Castro’s offer of
a life for a machine, they realize the
callousness of the Communist govern-
ment of Cuba. The whole reaction now
has begun to work against Castro, and
that is why he wants to be released from
his offer.

Mr. JAVITS. Mr. President, at this
point will the Senator from Florida
yield to me?

“The PRESIDING OFFICER (Mr.
ickEeyY in the chair). Does the Senator
from Florida yield to the Senator from
New York? '

Mr. SMATHERS. I am glad to yield,
although I have only limited time in
which to speak.

Mr. JAVITS. I am glad to state, in
connection with the statement of the
Senator from Florida, that today the
New York Post and the New York Jour-
nal American have published editorials
braising the citizens committee in New
York which is seeking to supplement the
fundraising effort to which the Senator
from Florida has referred.

Mr. SMATHERS. I thank the Sena-
tor from New York.

In La Paz, Bolivia, the paper Ultima
Hora stated the Castro proposal was
worse than Nazi Eichmann’s proposal
to barter Jews for trucks, since Castro
was trading his own countrymen and his
actions have resulted in Communist
establishment of a base of operations in
America. The editorial is also harshly
critical of Latin American governments
which are symipathetic to this “inhuman
act.”

In San Jose, Costa Rica, La, Republiea,
and La Hora front paged the Associated
Press story on Castro’s proposed barter.
An editorial in Diario de Costa Rica calls
the proposal eynical and cruel and g gen-
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uine example of Maxrxism which values
machines more than man, It calls Cas-
tro’s Cuba more Communist than any
Iron Curtain satellite, and states Castro
stays in power only through a reign of
terror] The editorial adds that the pro-
posal is hardly surprising, however, since
Castra is “possessed of devils, Marxist,
atheist, and inhuman.”

In Montevideo, Uruguay, El Bien Pub-
lico—Union Civica and La Manana Colo-
rado Independent followed the same edi-
torial lapproach on May 19, comparing
Castro’s offer to Hitler's offer to ex-
change Jewish prisoners for trucks, EI
Paid—UBD—stated they found it hard
to believe, but, if true, is simply further
proof of Communist disregard of human
beings, and that Castro had arrived at
the extreme of selling Cuban citizens for
machinery. They also compared it with
the Moorish custom of selling Christian
prisoners for money.

No wonder that Fidel Castro is des-
perately endeavoring to change the
terms of his offer, because it has heen
for him a monumental propaganda
blundey. It has opened the eyes of
doubters and dreamers to the cruelty,
the callousness, and the materialism of
the Communist ideology as it is prac-
ticed in Cuba today.

I am satisfled that if the Government
of the United States continues to follow
the present position of “hands off” with
respect to this problem, with all of its
humanitarian appeal, and leaves it to
the private citizens here in the United
States and in the neighboring Latin
American countries, the solution can be
found, the lives can be saved, and all
Latin 'America’ can be thoroughly
awakened to the terrible danger of com-
munism,

An extra dividend may well be that,
through this cooperative effort, we shall
finally ;realize the unity of the peoples
of this hemisphere in a giant, joint effort
to stolcgll the encroachments of commu-
nism i 1 all of Latin America, and the
bressing need to cooperatively eliminate
communism from Cuba at the earliest
feasible| moment.

Mr. CARROLL. Mr. President, will
the Senator from Florida yield?

Mr. SMATHERS. I yield.

Mr. CARROLL. I did not under-
stand the statement the Senator from
New Yo;'k made.

Mr. JAVITS. I referred to editorials
published today in two newspapers in
New York City. The editorlals com-
mented favorably on the effort of pri-
vate citizens to do something ahout this
matter, without all the implications—
blackmail, and so forth-—which some
are trying to read into this situation.
The editorials bore out the fundamental
thesis which just now has been ex-
plained jso very eloquently and well by
the Senator from Florida.

Mr, CARROLL. Is the Senator from
New York willing to have the editorials
printed in the RECORD?

Mr. JA‘AVITS. Yes, but that will have
to be done tomorrow, for the editorials
were published only today.

Mr. SMATHERS. Mr. President, in
conclusion I wish to point out that no
doubt Castro wanted the people of the
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United States to state, following his pro-
bosal, “We cannot do it”; and in that
event Castro would have been able to
say that although the United States
had been talking for 20 years or more
about how much it wanted to help the
countries to the south of it, nevertheless,
when the time came to save the lives of
these people, the United States would not
do anything about it. In my judgment,
if that had been the case, the back of
the revolutionary movement would have
been broken.

In addition, Castro wanted.to have
word go throughout Latin America that
although the United States has talked
about progress in the housing field, yet
the United States would not give up con-
struction equipment——wheelbarrows or
shovels or tractors or bulldozers—in
order to save lives; and Castro hoped
thereby to win a tremendous propa-
ganda victory. But he did not realize
the depth of feeling of the people in
that connection. Newspapers all over
Latin America are showing that the DPeo-
ple are appalled by what Castro has done.

So now Castro is trying to say, “I will
not deal with ecitizens’ groups. I want
to deal only with the Government.”

Mr. President, the Government should
stay out of this situation. We are now
about to win a tremendous propaganda
victory over Castro, because he has put
his foot right into his mouth. At any
rate, I hope the Government will stay
out of this situation, and will permit our
people to eontinue to act. By this
means, the people all over Latin Amer-
ica will be able to realize the dangers of
communism.

Mr. CARROLIL. Mr. President, will
the Senator from Florida yield to me?

Mr. SMATHERS. Mr. President, I do
not have the floor.

Mr. GOLDWATER. M. President, I
have the floor; and I ask unanimous
consent that the colloquy may continue,
but that the time required.for it be not
charged to the time available to either
side, under the unanimous-consent
agreement,.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

Mr. CARROLL. Mr. President, this
is a very important subject. T know the
able Senator from Florida has studied
it very carefully. Will he inform us as
nearly as he is able to, based on what he
has been able to learn from the press
and in other ways, how many prisoners
are being held in Cuba, today, by Castro?

Mr. SMATHERS. Over and above
the so-called freedom fighters?

Mr. CARROLL. ¥Yes, the 1,200.

Mr. SMATHERS. Over and above
the 1,271, my information is—although I
cannot vouch for its authenticity—that
in the neighborhood of 100,000 people
are being held.

Mr. CAREOLL. A few days ago I
read in the newspapers that the esti-
mated number was 147,000, However,
whether it be 100,000 or 50,000-——

Mr. SMATHERS. The information
is that on the night of the revolution,
Castro picked up 147,000 or 157,000.
Since then, approximately 50,000 have
been releasec; but 100,000 are still in-
carcerated in theaters and in pens of
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compensation at the rate of $50 for each day
enﬁaged in carrying out this title, and shall
be entitled to receive an allowance for actual
and\pecessary travel and subsistence expen-
ses ile serving away from their places of
residei&ce. -
Rules and regulations

SEc. 182. The Board shall make such rules
and regulgtions as it deems necessary to
carry- out e provisions of this title. All
actions of thk Board shall be by majority vote
thereof.
of scholarships

See. 103. (a) 'Fhe Board shall establish
principles and polisigs to be followed in the
selection of individyals to be awarded
scholarships. Such principles and policies
shall provide for the seléetion of individuals
to be awarded scholarships by objective
examinations designed to nieasure achleve-
ment, such rs the cooperativ}. achlevement

test of the Educational Testing Service,
Princeton, New Jersey. The Bo: shall es-
tablish a minimum attainment grade for

such examinations and notwithstaneding the
number of scholarships authorized I this
title for any year, a scholarship shall nqt be
awarded under this title to any individyal
unless he equals or exceeds such minimum
grade.
Board shall require each individual com-
peting for a scholarship under this title to
submit an original theme or composition
written in English, as well as a written
translation, of such material as the Board
may prescribe, from English into a foreign
language and from a foreign language into
English. Scholarships awarded by the Board
shall be known as “national scholarships”.

(b) To be eligible to compete for a na-
tlonal scholarship, an individual (1) must
be in his last academlc year of secondary
school or must hold a certificate of gradua-~
tion from & school providing secondary edu-
cation, (2) must have completed (or be In
his last academlc year toward completion)
four scademic years of study in English,
three academic years of study in mathe-
matics, three academic years of study In
history, three academic years of study in
forelgn language, and three academic years
of study in science or in Greek or Latin (if
such Greek or Latin study is not used for
the foreign language requirement above);
(8) must -have attained, or be reasonably
assured of attaining, secondary school grades
which average in the upper 15 per centum
of the group with which he is completing
secondary school; and (4) must make appli-
cation for such scholarship in accordance
with such rules and regulations as the Board
may prescribe. . 5

(¢) Examinations for determining ng-
tional scholarship winners shall be schi d-
uled by the Board as as to permit the an-
nouncement of winners. not later “than
the first week in March in each year that
such scholarships are awarded. B

(d) There are authorized to be awarded
one thousand national scholarships for edu-
cation beginning in the academic year which
begins in the calendar year 1962, and for
each academic year thereafter.

(e) All recipients of natiofinl scholarships
shall receive a certificate sighed by the mem-
pers of the Board designgting the reciplent
as a ‘“hational scholar.” /

Institution of higher ledrning to be attended

Sec. " 104. An- indiyldual awarded & na-
tional scholarship play attend any institu-
tion of higher ledrning which will admit
him if such instfution (1) admits as regu-
lar students oply persons having a certifi-
cate of gradudtion from a school providing
secondaty gducation, or the recoghized
equivalent-of such a certificate, (2) is legal-
ly a.uthgy!zed to provide a program of edu-
cation Weyond secondary education, (3) pro-
vides ‘an educational program for which it
awards & bachelor's degree or provides not
less than a two-year program which is accep=-

As part of such examilnation, thé,
“ for his first bachelor’s degree.
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table for full credit toward such a degree,
and (4) 1s aceredited by a nationally recog-
nized accrediting agency or assoclation or,
1f not so accredited, is an institution whose
credits are accepted, on transfer, by not less
than three institutions which are so accred-
1ted, for credit on the same basis as if trans-
ferred from an institution so accredited.

Amount and duration of scholarships

Sec. 105. (a) The scholarship allowance
to be pald each academic year to an individ=
ual awarded a national scholarship shall be
determined for each academic year by the
Board on the basis of the estimated ex-
penses which will be incurred for such year
in attending the educational institution in
which he is enrolled. In no event shall such
allowance for any such year exceed $3,000,
nor shall such allowance for the first such
year be less than 8$500. The scholarship
allowance shall be pald in such manner and
at such times as the Board may prescribe.

(b) The scholarship allowance herein pro-
vided for shall be granted for a period of
time not to exceed four academic years, or
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year is less by reason of the deduction
allowed under section 164 for real property
taxes for which credit is otherwise allowable
under subsectlon (a), exceeds the~ total
amount of real property taxes pald oy‘accrued
during the tazable year which a , imposed
for the support of public elementary and
secondary education, the amgint allowable
88 a credit under subsection (&) shall be re-
duced by an amount equala,vto such excess.

“(c) DETERMINATION OF AMOUNT OF REAL
PROPERTY TaAx Pamp ¥FoR SUPPORT OF PUBLIC
EpucaTion.—For purpsies of subsection (a),
the amount of any tax on real property
which is imposed for the support of public
elementary and féecondary education shall
be— A

“(1) with rgspect to any real property tax
imposed solgly for such support, the amount
of such tax; and

“(2) with respect to any real property tax
imposed in part for such support, the por-
tion ¢f such tax— )

“(A) designated in the bill for such tax
submitted to the taxpayer by the taxing

isdiction imposing such tax; or

such longer period as is normally required «(B) determined Irom information set
to complete the undergraduate curriculum’ sopth in such bill or from information furn-

which the recipient is pursuing; but in no
event shall such allowance he paid beygnd
the completion by the reciplent of the 1;avork
J Nopévith-
standing the foregoing provisions, the
sc¢holarship allowance shall be palg only so
long as the recipient (1) devoteg substan-
tially full time during the acadgmic school
year t& educational work at the educational

institufon which he is atteptiing, and (2)

maintainy the standards a requirements

prescribed by the institutioh he is attending
and those prescribed by #he Board. If the
recipient fails, to maintain such standards
and reguirements, his.national scholarship
shall be terminated apd he shall be dropped
from the program:,
Apprépriations

Sec. 106. Therg are-authorized to be ap-
propriated such’amounts as may be neces-
sary to carry out the proyisions of this title.

TITLE I—AMENDMENTS TO INTERNAL REVENUE

* CODE OF 1958,

Credit agginst income tax for real property
tazes paid for support of puRlic elemen-
tary gind secondary education®
Secy 201. (a) Part IV of subchapter A of

chapter 1 of the Internal. Revenue "Qode of

1954 (relating %o credits against tag) 1s

apnended by renumbering section 38 as.gec-

Hon 39, and by inserting after section 3’7‘5\{16

Afollowing new section: s,

PORT OF PubLiC EDUCATION.

“(a) GENERAL RULE—There shall be
allowed as a credit against the tax imposed
by this chapter for the taxable year an
amount equal to the taxes on real property
paid or accrued during the taxable year
which are imposed for the support of public
elementary and secondary education, but
only to the extent that such taxes do not
exceed the lesser of—

*(1) 8100, or

*“(2) the amount of the tax imposed by
this chapter for the taxable year, reduced by
the credits allowable under secton 32 (relat-
ing to tax withheld at source on nonresident
aliens and foreign corporations and on tax-
free covenant bonds), section 38 (relating to
foreign tax credit), section 34 (relating to
credit for dividends recetved by individuals),
gection 35 (relating to partially tax~-exempt
interest), and section 37 (relating to retire-
ment Income).

“(b) IncoME Tax Benerits Nor To EXCEED
AMOUNT OF REAL PROPERTY TAXES PAID FOR
SupPoRT OF PUBLIC EpucaTioN.—If the amount
allowable (but for this subsection) as &
credit under subsection (a) for any taxable
year, when sdded to the amount by which
the tax under this chapter for the taxable

ished to the taxpayer by such taxing juris-
diction,

as the amount of such tax which is imposed
for the support of public elementary and
secondary education.
“(d) SPECIAL RULES.—
*(1) TAXES MUST BE pEpUCTIBLE—NoO credit
ghall be allowed under subsection (a) with
respect to any real property tax unless such
tax is allowable as a deduction for the tax-
able year under section 164.
“(2) TAXES CONSTRUCTIVELY paD.—Under
regulations prescribed by the Secretary or his
delegate, the provisions of subsections (d),
(e), and (f) of section 164 shall apply to
real property taxes with respect to which
credit is allowable under subsection (a).”
(b) The table of sections for such part IV
is amended by striking out the last item
and inserting in lleu thereof the following:
“Sec, 38. Real property taxes pald for sup-
port of public education.

“Sec. 39. Overpayment of tax.”

Deduction for expenses incurred in provid-
ing higher education

SEc. 202. (a) Part VII of subchapter B of
chapter 1 of the Internal Revenue Code of
1954 (relating to additional itemized deduc-
tions for individuals) is amended by renum-
bering section 217 as section 218, and by in-
serting after section 216 the following new
section:

& -
F “Spc. 38. REAL PROPERTY TAXES PAID FOR SUP-’\ “gpc. 217, EXPENSES FOR HIGHER EDUCATION.

“\‘ “(a) ALLOWANCE OF DEDUCTION —In the
dsse of an individual, there shall be allowed

as™e deduction the expenses for higher edu-
catidn pald by the taxpayer during the tax-
able year which are incurred by him, by

his spoYge, or by a dependent (as defined in

section (a)).
“(b) D rioN.—For purposes of this
section—

“(1) ExPE JSES FOR HIGHER EDUCATION.—
The term ‘expenses for higher education’
means amounts paid for—

“(A) tuition any fees required by an in-
stitution of higher eduecation for attendance
at such institution; .,

“(B) fees required BY,_an institution of
higher education for a cotrse of instruction
at such institution; Y

“(C) books, supplies, and éq};upment cer-
tified by an institution of higlhier education
as necessary for a course of inshfuction at
such institution; and A

“(D) meals and lodging while aﬁendlng
an institution of higher education, but. only
if the individual for whom such amountb.are
paid is, at the time such expenses for meals
and lodging are incurred, a full-time student;
at such institution or is enrolled in courses
having at least one-half of the number of
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“gthours required to qualify as a full-time
‘Qtudent.

2(2) INSTITUTION OF HIGHER EDUCATION,—

Thd, term ‘institution of higher education’

5 an educational Institution (as defined

in sechjon.151(e) (4) )~

“(A)\which is accredited by a recognized

national\or reglonal acerediting agency, and

“(B) (1)\which is authorized to confer any
baccalaured¢e or higher degree, or (11) whose
curriculum ¥pnsists of courses at least two-
thirds of whi¢h are courses of Instruction
within the me

struction for the ‘uccessful completion of
which credit is allo
by an institution of
higher education authWrized to confer such
degree, or which is req\ired for graduation
by the institution of hlgher education of-
fering such course,

“{c) LIMITATICNS.~—

‘“(1) EXPENSES OF EACH DIVIDUAL.—De-
duction shall be allowed un¥er subsection
(a) for the expenses for highéreducation of
any one individual paid during\the taxable
year only tqQ the extent that su
do not exceed $2,000.

bayer pald during the taxable year only if—

“(A) the taxpayer is entitled to an ex
tion for hls spouse under section 151(b) Yor
the taxable year, or

“(B) the taxpayer files a joint return wi
his spouse under section 6013 for the taxabl
year,

“(3) MEALS AND LODGING.-—

“(A) FULL-TIME sTUDENTS —Deduction
shall be allowed under subsectlon (a) for
the expenses for higher education described
in subsection (b)(1) (D) paid during the
taxable year which are incurred by any m-f
dividual who at the tlme such expenses aré
incurred is a full-time student only to tie
extent that such expenses do not exceed—

multiplied by the number of months during
the taxable year in which the indivigual at-

attending an
educational institution not gway from home,
$45, multiplied by the nymber of months
during the taxable year which the indi-
vidual attends an instityfion of higher edu-
cation not away from Home, or, if greater,
by the number of months for which payment
is made during the tdxable year for meals
and lodging for thejindividual while he is
attending an educdtional institution not
away from home. )

“{B) LEss THA FULL-TIME STUDENTS.—
Deduction shall W allowed under subsection
(a) for the expenses of higher education
described in sulfsection (b) (1) (D) paid dur-
ing the taxab}e year which are incurred by
any Individudl who at the time such ex-
penses are igcurred s not a full-time student
but who if enrolled in courses having at
least one-half of the number of hours re-
quired to’qualify as a full-time student only
to the gxtent that such expenses do not
exceed j/an amount determined under sub-
paragrAph (A} (i) or (i1), whichever is ap-
plicalhle, except that, for purposes of this
subpgragraph, there shall be substituted for
subparagraph (A) (1), and for $46 in
subparagraph (A) (li), an amount which
begrs the same ratio to $90 or $45, as the
cgSe may be, as the number of hours in
which such individual is enrolled bears to
£
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the number of hours required to qualify as
a full-time student, :

“(C) SPECIAL RULES.--For purposes of siib-
paragraphs (A) and (B), a month dyring
which an individual attends an mst’;}gzzlou
of higher education for less than 10 days
shall be disregarded; and an individdal who
is attending an institution of highe
tion not away from home, but
guired by such institution to
and lodging furnished by sucl/ institution,
shall be treated as if he is at nding an in-
stitution of higher educati
home. For purposes of
amounts paid for meals d lodging of an
individual while he is at nding an institu-
tion of higher educatién not 'away from
home shall, in the casef meals and lodging
furnished to such ipfitvidual by the tax-
payef, be determined/under regulations pre-
scribed by the Secybtary or his delegate.

For purposes of e preceding sentence, a
month during ?ﬁich an individual is in
2

is section, the

attendance at institution of higher edu-
cation for less/fthan 10 days shall be dis-
regarded. For, purposes of this paragraph,
an individual/who is attending an Institu-
tion of higier education not away from
home, but yho is required by such institu-
tfion to accfpt meals f,nd lodging furnished
by such jAstitution, !shall be treated as if
he is attepding an institution of higher edu-
cation ay from home. For purposes of
this segtion, the amounts paid for meals
and lghging of an individual while he is
attending an institution of higher educa-
Eion., not away from home shall, in the
c¢asg’ of meals and lodging furnished to such
individual by the taxpayer, be determined
1fder regulations prescribed by the Secre-
\ry or his delegate.

K, PERSONAL AND LIVING FEX-
P SES—Except as provided in paragraph
(3) \deduction shall not be allowed under
&tion (a) for any amount paid, directly
ectly, for any personal or living ex-
In the event an amount paild as
fees includes an amount for any
personal of living expense (including meals
ar lodging\ which is not separately stated,
the portion\of such amount paid which is
attributable Yo such personal or living ex-
pense shall be\detéermined under regulations
prescribed by the Secretary or his delegate.

}"(5) TAXPAYERY HAVING SUBSTANTIAL TAX~
ABLE INCOME—TNe amount which (but for
t‘his paragraph) wypuld be allowable as a de-
‘ductlon under subkection (a) shall be re-
duced by the amou¥{t by which the taxable
ipcome of the taxpaXer (computed without
regard to this section)\exceeds—

i “(A) $10,000, if the Naxpayer is unmarried
and is not a head of a Mpusehold (as defined
in section 1(b)(a) for Xie taxable year, or
i3 marrled and files a skparate return for
the taxable year, or

[**(B) $20,000, if the taxfayer 1s married
and files a joint return witk his spouse for
tlg.e taxable year, or is a headVof a household
or survilving spouse for the daxable year.

1“(d) REDUCTION FOR CERTAN SCHOLAR-
SHIPS, FELLOWSHIPS, AND VETERANS’ BENE-
~Frrs—The expenses for highel\ education
phid by the taxpayer with respdct to any
individual which (but for this s Mosection)
would be taken into account unNer sub-
section (a) shall, under regulations pre-
sc¢ribed by the Secretary or his delegate, be
r¢duced by any amounts received by\or for
such individual during the taxabld
ag—

1“(1) a scholarship or fellowship §
(within the meaning of section 117(a)Y1))
which, under section 177, is not ineclud
inl gross income, or

*(2) education and training allowa
uhder chapter 33 of title 38 of the United
States Code or educational assistance allotw-
ance under chapter 35 of such title,
“(e) ExcrpTION—Subsection (a) shall n
apply to any amount paid which is allow

t
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le as a deduction under seciion 162
ing to trade or business expenses) .’
bﬂ) The table of sections for su
VILYs amended by siriking out the
and IQserting in lieu thereof the
“See. 2\'7. Expenses for higher e
“See. 218 Cross references.”

Ejfective date
e amendmen

SEc. 203. made by sec-

tions 201 an¥ 202 shall ply to taxable
years beginnind, after Decgimber 31, 1959,
M. r. President, I

ask uhanimous ¢ nse'r{t that the amend-
ment now pendink Ye considered over a
2-hour period, 1% Xours to be allocated
to the Senator fy Arizona and one-

objection? T
it is 50 ordered.
Mr. GOLPWATER.

and nays.
The ye
Mr. S

GOLDWATER. Mr. Preddent, I
0 the Senator from Flori
the ymderstanding that the time
stafrnent not be charged to my time.
r, MORSE." Mr, President, the t¥ne
coisumed by the Senator from FloriNa
ay be charged to the time under
ontrol,

Mr,
yield

e ‘
CASTRO, PRISONERS, AND
! TRACTORS
Mr. BSMATHERS. Mr. President,

Fidel Castro’s callous offer to exchange
prisoners for tractors has now put him
into the dilemma, in which he had hoped
to put the United. States.

This offer was made solely for propa-
ganda value. Castro knows and we
know that he can obtain and is, in fact,
obtaining tractors from Russia and the
Soviet bloc nations. Castro hoped to
make it appear throughout Latin
America that the United States “im-
perialists” cared more for machinery
than they did for human lives, to use his
own propagandist’s words.

Ee knows that the U.S. Government
could not, and would not, accede to his
unconscionable offer, for to do so would
put the United States in the position of
paying tribute in response to his black-
mail.

He was advised that the principle of
“millions for defense but not one cent
for tribute” still exists in the United
States and, indeed, we still embrace that
principle.

But where he miscalculated was in not
reckoning with the depth of sympathy
and the extent of the friendship which
the ordinary ecitizens of the United
States feel for the Cuban people as such,
and particularly for the Cuban freedom
fighters. For now private citizens have,
together with the Cuban refugees, re-
sponded to Castro’s challenge for an ex-
change of a machine for a life, and now
he seeks to squirm out of the deal.

All of Latin America has been horri-
fied and appalled by Castro’s Eichmann-
ke offer to exchange a life for a
machine.
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